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Abdgtract
Thefinancial crisisthat started with the developmentsin the US mortgage market in August 2007 showed itsimpact on global financial marketsand
organizationsin September 2008. Agricultural sector is one of the sectors which would be affected widely from crises. In this paper the impacts of
global financial crises on oilseed sector in Turkey were studied. Therefore, general structure of globa financial crises, economic and sectora
developments were given, and oil seed sub sector, which is expected to be mostly affected, was examined as a case study.
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Introduction
The world economy went through major changes in 2007 and
2008. Theperiod of excessiveincreaseinfood prices, termed food
crisis, that started in 2007 and continued until the summer months
of 2008 wasreplaced by theglobal financia crisisin autumn 2008.
Theglobal financia crisisisconsidered one of the most dangerous
shocksinthefinancial markets since 1930s°®.

With its socioeconomic and nutrition aspects, the agriculture
sector is both significant and strategic for any country. The
strategic significance of agriculture has been perceived once more
for al concerned with the evolvement of thefood crisis. Withiits
dimension, al theactorsof the agriculture sector, led by producers
of agricultural products, food consumers, those who obtain their
raw materials from agriculture, those who export and import
agricultural products, those who produce inputs for agriculture,
and those who sell agriculture products will be affected by the
crisis. Thesignificance of agriculture within acountry’seconomy
ismeasured by itscontribution to gross domestic product, exports
and employment. The crisisislikely to ater these parameters as
wdl.

Thisstudy examinesthe significance of thefinancial crisisthat
threatensthe markets of the world with regardsto the agricultura
sector.

The materials utilized in the study included reports of
international organizations, studiesand compilationson thetopic,
and datafrom theWorld Bank, IMF, OECD, FAO, and TURK STAT
(Turkish SatisticsInstitute). Inthe study, agenera outline of the
global financial crisis is depicted, economic developments are
analyzed, and evaluations on sectorial developments product-
based eval uations have been made.

Economic Developments
In 2007 the agricultural productsand food pricesentered aperiod
of rapid increase all over the world. Agricultural product prices
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that were steady for long years started to increase as of the second
half of 2007 and reached peak levelsin May 2008. The prices of
wheat, corn and rice rose up to more than 400$, 200$ and 7403,
respectively. Within the same period, oil priceshad a course that
was parallel to that of agricultural products. The rises in food
prices lead to demonstrations and protests in many countries
fromthefar East to Latin America. Governments havetaken certain
measures such as export bans, increases in exportation taxes,
reducing exportation incentives or reducing importation taxes?®.

This period continued until the summer months of 2008, then it
was replaced by the global financial crisisin autumn 2008. This
shock isinfluencing not only thefinancial marketsbut also all the
sectors, subsectors and markets within economy.

Oil Seed Sector

Oil seed sector, dueto ever increasing consumption of edibleail,
has attained critical importancein the economies®. According to
FA O forecasts, world oil seeds productionwas430 milliontonsin
2008 trandlating to a 7% increase as compared with the previous
year. Oil seeds production comprised of 57% soy bean, 13%
rapeseed, 10% cotton seed and approximately 8% sunflower seed.
According to TURKSTAT for 2008, of the oil seedsproductionin
Turkey, 81.7% was provided by sunflower and 6.7% by rapeseed®.

World vegetable oil production is led by soybean oil (30%),
pamoil (32%) and colzaoil (15V) whilein Turkey, sunflower seed
oil (55%) and maize il (3.5%) take thelead. For liquid edible oil
consumption, sunflower isused by 78% and corn il by 14%2. In
Turkey, production and consumption preferences are different
fromtherest of theworld and low adequacy |evelsmakeimportation
inevitable (Table 1). Colza has a share of approximately 2% in
liquid oil consumption in Turkey. An increase of nearly 3% is
expected initsproductionin 2008, whichisconsidered apositive
development.
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Table 1. Oil seed production, consumption in Turkey (1000 tons).

Soybean Rape seed Sunflower Oilseeds Corn Cottonseed Total

Production 6 12 280 298 18 197
Consumption 20 20 661 701 120 30
Difference 14 8 381 403 102 -

513
851
505

Fig. 1 showsthat sunflower and soya producer pricesfluctuate
morethanthat of maizeinreal terms. Particularly, inthedry year of
2007, sunflower and soy bean production decreased and when
production increased again in 2008, a parallel development
occurred in prices.
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Figure 1. Producer price changes (2003 base year real price).

When examined in terms of increasing production and
sustainability, avery slight increase in sunflower and adecrease
in soy bean have occurred in product input parities of oil seeds. A
dlight decrease has occurred in corn, whichisinthe cerealsgroup
and used for oil production at the sametime, and in cotton, which
infactisanindustrial plant. When considered in termsof consumer
prices, with 1 kg of sunflower seed and corn oil, it can bee seen
that more gasoline can be bought. Accordingly, the increase in
consumer prices has been more than that in producer prices
(Fig.2).
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Figure2. Product/gasoline parity.

Resultsand Discussion

The extraordinary characteristics of the global financia crisis
prevent the estimation of itsscale, duration, and negativeimpacts
on the real sector #; still, with the general picture that emerged
globaly, it will definitely have an immense effect on not only
financial markets, but also all the sectors and actors within
economy.

With its socioeconomic and nutrition aspects, the agricultural
sector is both significant and strategic for any country. The
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strategic significance of agriculture has been perceived oncemore
by all concerned with the evolvement of the food crisis. With its
dimension, al theactorsof theagricultural sector, led by producers
of agricultural products, food consumers, those who obtain their
raw materials from agriculture, those who export and import

agricultural products, those who produce inputs for agriculture,

and those who sell agriculture products will be affected by the
criss.

Oil seed sector is one of the sectors affected from food and
global financial crises. During those crises the price fluctuations
were seen and had effect on production decisionsand consumption
patterns. Since vegetableoil isan essential elementinfood dietin
Turkey and a main income source of some regions of Turkey,
some precautions must be enhanced to balance supply and
demand and to get areasonable price.
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